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Attached is a copy of M3L 211.34~ which addresses the assessment roll 
classification of pmperty assessable under the General Property Tax A c t .  
This section of the General Pmperty Tax Act was enacted in 1978. 

It has cane to the attention of the State Tax Carmission that sane assessors 
and Boards of m i e w  are not classifying properties in accordance with E L  
211.34~ but are being influenced by the effect that a particular 
classification might have on that proparty's exempt status as a hanestead or 
as qualified agricultural pmperty. 'ME IAW Does IQI' AudJ CLh%~IFICI\TIW KlR 
~ p s x ~ ~ m B E ~ B y l I N p ~ ~ ' I I I A w T H o G E  
HUN) IN ECL 211.34c. 

property class if^ shall benrryk by the assessor in b with ure 
prrwisionS of &fZ 211.34~ which & f W  each classification. 
classifications of zeal. pecaperty ami 5 classificaticlrrs of pnrsonal vraperty. 
'Ihe tWite Tax Cunnissa lBcorrmoends that Asaegaars axxl Boards of m i -  
carefully mid the deWtbn8 of BcIch classificaticm found in the attackxi 
alpy of Kz 211.34c ldmn deteamining t k  classifications of individual 

Further, Assessors and Boards of Rsview shall NCIT classify vacant property as 
residential if it does not fit w i t h i n  the residential real pmprty 
classification found in K3t 211.34c(2)(e) regardless of the effect this has on 
a property's "hamstead" -ion. 

lhere a m  6 

-. 

Assessors and Boards of Review shall PllOT classify property as agricultural if 
it does mt fit within the agricultural real property classification found in 
MJL 211.34c(2)(a) regardless of the effect th is  has on a property's "qualified 
agricultural property" exemption. 

The State Tax carmission requests that any assessor or equalization djiwtor 
who beromes awam of this practice of deliberately misclassifying properties 
irmrediately report this fact to the State Tax Carmission. 

An assessor who disagrees with classifications made by the Board of Review is 
auttrorized by M3L 211.34c(6) to those classifications to the State Tax 
Cannission within 30 days after adjaunment of the Board of Review. 



Subsection 5 of KIL 211.34~ states that Itif the total usage of a parcel 
includes mre than 1 classification, the assessor shall determine the 
classification which mst significantly influexes t h e  total valuat-hn 
of the parcel. Please note that th is  decision is made on the basis of 
the percent of the -- total value of each use, N(Tr on the percent of 
acreage devoted to each use. For exrrmple, a shopping center located on 
ten acres of an 80 acre parcel may well have more value than the 
raMining 70 acres. If so, the 80 acres d d  be classified ccmnercial. 

While the zoning of a particular property may be an influencing factor 
&en an assessor classifies a property, the zoning does not dictate the 
classification. 
particular use even though there is no dmmd for that use in the real 
estate marbet place. In this situation, the zoning has only a small or 
no influence on the selection of the pmper classification for 
assessment plrposes. 

For exmple, sanetimes property is zoned for a 

A property owner may appeal the classification of a pmperty to the 
March Board of Review. 

The July and Demnber ]bards of Review are not authorized to change a 
property's classification unless an incorrect classification was caused 
by a clerical error or a mtual mistake of fact. 

. 
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211.X Classificatim of assessable prmpeay mqutmd; tahulatiun of assessed 
Valuatians; t , . ian of tabulation a d  0tb.r statistical 
infanaatian; classifications of assessable 4 property; 
classifications of assessable persanal Enqperty; buildings on leased 
landas- ; total 
classificatim; mtice to assessor and protest of assigned 
classification; decisian; petition; arbitration; detxmum * tim final 
andbirriing; canstructianof section. 

of parcel which includeff mule than 1 

Sec. 34c (1) N o t  later than the first Monday in March in each year, 
the assessor shall classify every item of assessable pruperty according 
to the defhitions contained in this section. Follawhg the board of 
review the assessor shall tabulate the total number of item and the 
valuations as appmved by the board of review for each classification 
and for the totals of real and personal property in the unit .  
assessor shall transnu 't to the county equalization department and to 

. the state tax camdssion the tabulation of assessed valuations arld such 
ather statistical information as the state tax cannission considers 
r u e c e s s ~ t o m e e t ~ ~ t s o f t N s a c t a n d ~ N o . 4 4 o f t h e  
Public ZUXs of 1911, as amnded, being sections 209.1 to 209.8 of the 

The 

Michigan axpiled Laws. 

(2) ! L b  classifications of assessable real property shall be 
described as follows: 

(a) Agricultural real praparty includes those parcels used 
partially or wholly as fann land, with or without buildings, and those 
parcels assessed to the deprhmnt of natural m m e s  and valued by 
the state tax carmission. As used in this subdivision, "agricultural 
Operations" mans fanning in al l  its branches, including cultivating of 
soil; gr0W;mg and harvesting of any agricultural, horticultural, or 
floricultural camndity; dairying; raising of livestock, bees, fish, 
fur-bearing animals, or poultry; t u r f  and tree fanning; and performing 
any practices on a farm as an incident to, or in conjunction with these 
fanning Operations. A carmarcial storage, processing, distribution, 
mrketing, or shipping operations shall nut be cansicked part of the 
fanning aperatian. 

(b) Carmercial mal praparty includes those platted or unplatted 
parcels used for camerc ia l  ~lr~oges, whether wholesale, retail, or 
sarvice, w i t h  or w i t b u t  buildings; those parcels used by fraternal 
societies; and those parcels used as golf c m s ,  boat clubs, ski 
amas, or apartment buildings with mxe than 4 units .  

(c) Develapnental real praperty includes those parcels containing 
more than 5 acres without buildings or more than 15 acres and whose 
value in sale exceeds its present value in use. Developnental real 
property may imlude fami land or open space land adjacent to a 
poplation center or fann land subject to several competing valuation 
influences. 
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(d) Industrial real pruperty includes those platted or unplatted 
parcels used for mufacturing and processing purposes with or without 
buildings; those parcels used for u t i l i t i e s  sites for generating 
plants, pumping stations, switches, substations, canpressing stations, 
mrehouses and right of way, flomge land and storage areas; and those 
parcels used for rerrnral or processing of gravel, stone, or mineral 
ores, whether valued by the local assessor or by the state geologist. 

(e) midential real pmperty includes those platted or unplatted 
parcels, with or without buildings, and codannu 'um apartments located 
w i t h i n  or outside a v i l l a F  or city, which are used for, or probably 
w i l l  be used for residential plrposes; and those parcels which are used 
for, or prabablywill be used for recxeational purposes, such as lake 
lots and hunting lands, located in an area used prdanman t ly  for 
recreatianal plrposes. 

(f) Ti~ker -cu tmer  real pmperty includes those parcels which are 
stocked w i t h  forest pmducts of merchantable type and size, cutover 
forest land w i t h  little or no merchantable products, and marsh lands or 
other barren land. However, when typical purchases of t h i s  type land 
is for residential or recreational uses, the classification shall be 
changed to midential. 

(3) The classifications of assessable personal property shall be 
described as follaws: 

(a) Agricultural personal property includes farm bui1.dings on 
leased land and any agricultural equipmnt and produce not exempt by 
1W. 

(b) -ial persanal property includes a l l  equipnent, 
furniture, and fixtures on camercial parcels, and inventories not 
exenpt by law; outdoor advertising signs and billbards; w e l l  d r i l l ing  
rigs and other equipnent attached to a transprting vehicle but not 
designed for operation while the vehicle is moving on the highway; 
unlicensed ccmmrcial vehicles or those licensed as special mobile 
equipmnt or by tenprary pemits; and cammial buildings on leased 
land. 

(c) Industrial persanal pruperty includes all  mchimry and 
equipnent, furnit- and fixtures, and dies on industrial parcels, and 
inventories mt exmpt by law; industrial buildings on l eas4  land; and 
personal property of mining valued by the state geologist. 

(d) Residential personal property includes hams, cottages, or 
cabins on leased land, and d i l e  hanes which would be assessable as 
real praperty under section 2a except that the land on which they are 
located is not assessable because it is exanpt. 

(e) utility persondl property includes electric transmission and 
distribution systems, subetation equipent, spare parts, gas 
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distribution systens, and water transmission and distribution systans; 
oil wells and allied equipnt, such as tanks, gathering lines, field 
prmp units and buildings; inventories not exapt by law; gas -11s with 
allied equi-t and gathering lines; oil or gas field equipnent stored 
in the open or in warehauses, such as drilling rigs, motors, pipes and 
parts; gas storage equiwnt; transmission lines of gas or oil 
transporting canpanies; and utility buildings on leased land. 

(4) Buildings on leased land of any classification alp jmprrnrrmPnts 
where the owner of the inpruvamnt is not the owner of the land or fee 
and has not bound himself to pay taxes levied against the land or fcu! 
and the improvenent has been assessed as personal pmperty pursuant to 
section 14(6). 

(5)  If the total usage of a parcel includes more than 1 
classification, the assessor shall d e t e h  that classification which 
mst significantly influences the tatal valuation of the parcel. 

(6) An owner of any assessable pmperty who is aggrieved with the 
classification of the parcel, shall notify the assessor and may protest 
the assigned classification to the regular board of review. An owner 
or assessor who is not satisfied w i t h  the decision of the board of 
review may file a petition w i t h  the state tax Ccmnission within 30 days 
after the adjaunment of the board of review. The state tax cdss ion  
shall arbitrate the petition based upon the written petition and the 
written mcammmhtions of the assessor and the state tax camdssion 
staff. An appeal may not be talcen fmn the decision of the state tax 
camulssion mgardhg classification ccnplaint petitions and their 
detemhation shall be final and binding for the year of the petition. 

of 
prescribed by this act. 

(7 )  This section shall not be construed to encourage the aftsessment 
at other than the uniform percentage of true cash value 
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